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· Payment  Alternatives When You Owe the IRS

Bible Verses about Money

Proverbs 13:11   Wealth gained hastily will dwindle, but whoever gathers little by little will increase it.
Proverbs 16:8   Better is a little with righteousness than great revenues with injustice.
Proverbs 22:16  Whoever oppresses the poor to increase his own wealth, or gives to the rich,  will only come to poverty.
Colossians 4:1  Masters, treat your bondservants justly and fairly, knowing that you also have a Master in heaven.

1 Corinthians 16:2  On the first day of every week, each of you is to put something aside and store it up, as he may prosper, so that there will be no collecting when I come.


	5 Key Steps Toward Financial Literacy
Financial literacy, financial capability, financial understanding.  Whatever the name, the core idea is the same: being equipped with the knowledge, skills and tools to manage your money and secure your future.  That's no easy task, but here are five key money topics you'll need to understand and put into action to make financial literacy a reality:

· Budgeting. Financial security starts with prudently managing your money on a day-to-day basis. That means spending less than you earn and saving consistently. Try to save at least 15% of your gross pay for short-term goals, long-term goals and unexpected expenses. Do it first and not with what's left of your paycheck. Track all your expenses and set reasonable spending guidelines. Finally, don't get caught up in how others are spending and undermine your own budget.

· Insurance. With so many different types of insurance — auto, renters, homeowners, life, disability, health and long-term care — and so many variations of each, insurance can appear daunting. But financial pitfalls abound if you're not adequately covered. Insurance is at the foundation of any good financial plan. Learn the basics and get the coverage you need to protect your financial well-being.

· Emergency reserves. Stuff happens. And one of the best ways to keep that stuff from throwing you off course or burying you in debt is to set aside money in a separate savings account for emergencies.

· Debt and credit. Debt can be a useful tool, but it can also be a dangerous trap that undermines your financial health. Minimize your use of debt and understand the world of credit and credit scoring.

· Investments. Stocks, bonds, mutual funds, CDs, annuities — the universe of potential investments is massive. Not to mention the dizzying array of account types: taxable, IRAs, Roth IRAs and company retirement plans like 401(k)s. But, confusing as this may appear, investing is not rocket science. Read and learn. And remember, it's never too early to start investing.

This isn't a comprehensive list, but if your goal is financial literacy, it pays to gain a basic grasp of these five elements. If you're not there yet, keep working toward the goal. If you have gaps, find a person or organization you trust to help close them.  Most importantly, turn your knowledge into action.

 
Payment Alternatives When You Owe the IRS

If you cannot pay the full amount of taxes you owe, don’t panic. You should file your  2014 tax return on time and pay as much as possible. This will help reduce the penalties and interest. If you can’t pay it all, think about getting a loan to pay your bill. The costs of getting a loan or even paying by credit card may be less than the penalties and interest charged by the IRS.
Pay Now
The IRS offers several convenient ways to pay your taxes.
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IRS Direct Pay is a free and secure way for you to make payments directly from your bank account. If you file electronically you can elect an electronic funds withdrawal from your savings or checking account.  The Electronic Federal Tax Payment System is a system for paying federal taxes electronically using the Internet, or by phone (enrollment is required). Or, you may be able to do a same-day wire transfer from your financial institution.

And you can always send a check or money order with your return or when you get a bill.

What if you can’t pay now?
If you can’t afford to pay what you owe in full, alternatives are available. A payment plan may be an option. You can request a short-term payment plan up to 120-days. There is no user fee for a short-payment plan.  

You can also request a longer term monthly payment agreement. A $120 user fee applies to monthly payment plans; the fee is reduced to $52 if you make your payments by direct debit. Individual taxpayers who owe more than $50,000 and businesses that owe more than $25,000 are required to submit a financial statement with their request for a payment plan.

Another option may be an Offer in Compromise. An Offer in Compromise is an agreement between you and the IRS to settle your tax debt for less than the full amount you owe. The offer program provides eligible taxpayers with a path toward paying off their tax debt and getting a “fresh start.” Not everyone will qualify for an offer. Use the IRS’ Offer in Compromise Pre-Qualifier Tool to see if the Offer program is right for you.   

More information about your payment options is available at IRS.gov:

· IRS.gov/Payments
· Online Payment Agreement Application
· IRS Form 9465, Installment Agreement Request

· Collection Procedures for Taxpayers Filing and/or Paying Late
· Publication 594, The IRS Collection Process

If you do not find an option that works for you, other alternatives, including a temporary suspension of IRS collection efforts, may be available. Contact the IRS immediately to discuss these other options.

 Mary Latimore is a 30 year veteran Tax Consultant that has helped many tax payers with minor and major tax issues.  If you have questions or have received letters from the Internal Revenue Service and don’t know what to do, she will be happy to assist you.  Give her a cal at her office (205) 595-8156 or visit her website at www.alabama-tax-diva.com
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